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ANNUAL RESULTS

The directors (the pirectors”) of Solargiga Ener® Holdings Limited (the Compai )
present he# ith the results of the Compai and its subsidiaries (collect el , the Group )
for the financial ear ended 31 December 2008 and the comparat e figurew hich h# e been

prepared on the basis described be .

CONSOLIDATED INCOME STATEMENT
For the year ended 31 December 2008

Turn® er
Cost of sales

Gross profit

Other re enue

Other net loss

Selling and distribution ex. penses
AdministraM e ex. penses

Profit from operations
Finance costs

Profit before taxation
Income tax

Profit for the year

Attributable to:

Equi# shareholders of the Compaph

Minori#® interests

Profit for the year

Dividends payable to equity shareholders of
the Company attributable to the year:

Final di idend proposed after
the balance sheet date

Earnings per share (RMB cents)

Basic

Note
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~

2008 2007
RMB’000 RMB’000
1,492,935 1,015,538
(1,267,425) (692,412)
225,510 323,126

11,107 81,583

(7,602) (8,442)
(6,843) (4,432)
(101,512) (47,162)
120,660 344,673
(3,290) (7,578)
117,370 337,095
(33,991) (20,606)
83,379 316,489
83,379 292,241
- 24,248
83,379 316,489
25,361 87,920
5.12 20.33




CONSOLIDATED BALANCE SHEET
At 31 December 2008

2008 2007
Note RMB’000 RMB’000
Non-current assets
Properd , plant and equipment 394,665 175,379
Lease prepy ments 47,508 48,486
Prep® ments for acquisition of properd ,
plant and equipment 114,987 53,092
Deferred tax. assets 31,581 922
588,741 277,879
Current assets
Iu entories 395,533 137,832
Trade and other recei ables 10 493,785 187,066
Tax rec® erable 1,878
Pledged deposits 25,071 120
Cash and cash equi alents 270,402 348,978
1,186,669 673,996
Current liabilities
Short-term bank loans 214,580 127,000
Trade and other pd ables 11 252,433 144,068
Current tax. pi able 4,315 18,453
471,328 289,521
Net current assets 715,341 384,475
Total assets less current liabilities 1,304,082 662,354
Non-current liabilities
Municipal gg ernment loan 3,003 2,890
Deferred tax. liabilities 7,232
Deferred income 30,333 26,747
40,568 29,637
Net assets 1,263,514 632,717
Capital and reserves
Paid-in/issued capital 152,189 279
Reser es 1,111,325 632,438
Total equity 1,263,514 632,717










6.

PROFIT BEFORE TAXATION

Profit before tax. ation is arM ed at after charging:

(a)

(b)

2008
RMB’000
Finance costs
Interest on bank loanw hol rep® ablw ithin ff & ears 6,093
Interest on municipal gg ernment loan 215
Total interest ex. pense on financial liabilities
not at faiv alue through profit or loss 6,308
Less: interest ex. penses capitalised into construction in progress* (3,018)
3,290
Staff costs
Contributions to retirement schemes 4,788
Equif -settled share-based p® ment ex. penses 24,428
SalariesWw ages and other benefits 40,695
69,911

2007
RMB’000

9,009
207

9,216
(1,638)

7,578
1,758

10,054
28,430



7.

INCOME TAX

(@)

Income tax. in the consolidated income statement represents:

2008 2007
RMB’000 RMB’000
Current tax — the PRC
Pro ision for thed ear 65,610 24,128
@ er-pr# ision in respect of priod ears - (8)
Tax. refund on domestic equipment purchases (8,192)
57,418 24,120
Deferred tax
Origination and re ersal of temporay differences (23,427) (3,514)
33,991 20,606

No prw ision for Hong Kong Profits Tax has been made as the subsidiaries of the Group either did
not hw e ap assessable profits subject to Hong Kong Profits Tax. or substantial losses for tax. ation
purposes.

Pursuant to the rules and regulations of the C¥ man Islands and the British Virgin Islands, the
Group is not subject to af income tax. in the C¥ man Islands and the British Virgin Islands.

Pursuant to the income tax. rules and regulations of the PRC; the subsidiaries in the PRC are eligible
for a 100% relief from PRC Enterprise Income Tax. ( EIT ) for® o ears from the firstd ear th¥
record assessable profits and, thereafter, th# are subject to PRC EIT at 50% of the applicable
income tax. rate for the folW ing threed ears.

The firstd ear that D 0O 000000000 (Jinzhou Xinri Silicon Materials Co., Ltd.) ( Xinri )
recorded assessable profitW as 2001 and, therefore, XinrW as subject to a 50% tax. ex.emption
starting from 2003. As Xinri is engaged in an a# anced technolo® business in the PRC, it has been
granted an ex tension of the 50% tax ex emption for a further threed ears. According® , Xinrw as
subjected to a preferential tax. rate of 13.5% for the ear ended 31 December 2007. The ex. tension of
the 50% tax. ex emptioW as repealew hen the % tax. W became effecti e on 1 Janua@ 2008.

The first¥ ear that DO O 0OOO0D0O0OOO (Jinzhou Huachang Silicon Materials Co., Ltd.)
( Huachang ), 00000000000 (Jinzhou Huari Silicon Materials Cq,, Ltd.) ( Huari ) and
00000000000 (Jinzhou Youhua N Ener@® Co., Ltd.) ( Youhua ) recorded assessable
profitw as 2003, 2005 and 2005, respecti e . According® , Huachang, Huari and Youhu#® ere
subjected to a preferential tax. rate of 13.5% for the ear ended 31 December 2007.

The firs ear that 0 0 0 000 00OODO (Jinzhou Yangguang Enerd Co., Ltd.) ( tYangguang”)
recorded assessable profit% as 2006. Iw as ful exempted from PRC EIT for the ear ended 31
December 2007.

OO00000D000D00O0 (Shanghai Jingji Electronic Material Co., Ltd.) ( Jingji”)v as
subjected to a preferential tax. rate of 27% for thed ear ended 31 December 2007.



On 1 Janua@ 2008, the Corporate Income Tax. ( CIT ) I of the PRC ( N& CIT ™ ) became
effectt e. The PRC CIT rate has been adjusted to a standard rate of 25%. Foreign IM estment
Enterprises ( FIE sW hich hu e not ful¥ utilised their fi eM ear tax holid® (i.e.w oM ear
ex.emption and subsequent threeM ear 50% reduction of the applicable tax. rateW ill be al®¥ ed to
continue to reced e the benefits of the tax holid® during the § e¥ ear grandfathering period. For
those FIEW hich h# e no® et begun their fi eM ear tax. holid® period, the tax. holid® perio® ill
be deemed to h# e commenced from the effectt e date of the N CIT [W .

Further under the N CIT IW , from 1 Janua@ 2008 o# ards, non-resident enterprise¥% ithout an
establishment or place of business in the PRC ow hich h# e an establishment or place of business
but the rele ant income is not effecti e connecte® ith the establishment or a place of business



Reconciliation b® een tax. ex pense and accounting profit at the applicable tax. rates:

2008 2007

RMB’000 RMB’000

Profit before tax ation 117,370 337,095
Notional tax. on profit before tax ation calculated at 25%

(2007: 27%) 29,343 91,016
Effect of non-deductible ex. penses 8,594 4,815
Effect of non-tax. able income (76) (20,188)
Effect of tax. concessions obtained (15,379) (57,340)
Effect of unused tax. loss not recognised 5,401
Tax. refund on domestic equipments purchases (8,192)

Effect of different tax ation rate used in other jurisdiction 7,068 2,311

Effect o# ithholding tax. 7,232

@ er-pr# ision in respect of priod ears - (8)
Actual tax. ex pense 33,991 20,606

8. DIVIDENDS

(a)

(b)

Dividends payables to equity shareholders of the Company attributable to the year

2008 2007
RMB’000 RMB’000
Final & idend proposed after the balance sheet date of
RMBI1.5 cents (HK$1.7 cents) (2007: RMB5.2 cents
(HK$5.8 cents)) per share 25,361 87,920

The Board has recommended the p® ment of final d¢f idend of RMB1.5 cents (HK$1.7 cents)
per share (2007: RMB5.2 cents (HKS$5.8 cents)) and propose to ¢f e shareholdgrs the option of
recef ing part or all of the final di idend in form of n shares ( Scrip Di idend ) in lieu of cash
di idend. The Scrip Di idend proposal (the Proposal W ill be conditional on (i) the appr¥ al of
the recommended final d¢ idend at the forthcoming annual general meeting of the Compa and (ii)
the Stock Ex.change granting a listing of and permission to deal in the shares to be issued pursuant
to the Proposal. Subject to shareholders’ appr# al at the forthcoming annual general meeting of the
Compapd , the recommended final df iden® ill be paid to shareholderw hose names appear on the
register of members of the Compa on 12 June 2009. The p¥ ment date of the final & idend ill
be announced in due course.

The final & idend proposed after the balance sheet date has not been recognised as a liabili# at the
balance sheet date.

Dividend attributable to the previous financial year, approved and paid during the year

2008 2007
RMB’000 RMB’000

Final df idend in respect of the pre ious financiaM ear,
appr¥ ed and paid during the ear 88,258 113,658

In respect of the final d¢ idend appr¥ ed and paid for theM ear ended 31 December 2007, the
difference of RMB338,000 b8t een the final d¢ idend proposed in the 2007 annual report and
amount appr¥ ed and paid during the} ear represents ex. change difference.
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9. EARNINGS PER SHARE
(a) Basic earnings per share

The calculation of basic earnings per share is based on the profit attributable to the ordina@ equif
shareholders of the Compai of RMB&83,379,000 (2007: RMB292,241,000) and th& eighted
¥ erage of 1,627,540,199 (2007: 1,437,166,500) ordina@ shares of the Compai in issue during the
¥ ear as calculated as set out in Note 9(b). Th& eighted ¥ erage number of shares for the current
and priod ears has been adjusted for the capitalisation issue as if the capitalisation issue had been
in ex.istence throughout 2007 and 2008.

(b)  Weighted average number of ordinary shares

Number of ordinary shares

2008 2007
Issued ordina@ shares at 1 Janua@ 2008 2,874,333 2,874,333
Effect of capitalisation issue 1,434,292,167 1,434,292,167
Effect of shares issued under the global offering 190,373,699
Weighted ¥ erage number of ordinay shares 1,627,540,199 1,437,166,500

(c)  Diluted earnings per share

Therw ere no dilué e potential ordina@ shares in issue during thed ears ended 31 December 2007
and 2008.

10. TRADE AND OTHER RECEIVABLES

2008 2007

RMB’000 RMB’000

Trade recei ables (Note 10(a)) 111,003 77,118
Other recei ables, prep® ments and deposits (Note 10(b)) 382,782 109,233
Amount due from a related par# - 715
493,785 187,066

The prep® ments ex pected to be rec® ered or recognised as ex penses after more than oneM ear totalled
RMB170,809,000 (2007: RMBN:Il).

All of the other trade and other recef ables are ex pected to be recw ered or recognised as ex pens® ithin
oneyl ear.
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(a)  The ageing ana¥l sis of trade recei ables as of the balance sheet date is as fol® s:
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11.

TRADE AND OTHER PAYABLES

2008 2007

RMB’000 RMB’000

Trade p¥ ables (Note 11(a)) 143,223 38,367
Bills p3 able (Note 11(b)) 24,288

Other p¥ ables and accrued ex. penses (Note 11(c)) 84,772 105,701
Amount due to a director (Note 11(d)) 150

252,433 144,068

All of the trade and other p¥ ables (including amount due to a director) are ex. pected to be settle® ithin
oney ear.

(a)  The ageing ana¥ sis of trade pd ables as of the balance sheet date is as folW s:

2008 2007

RMB’000 RMB’000

Within 1 month 58,526 24,627
1 3 months 67,218 9,584
3 6 months 11,171 1,858
6 12 months 3,884 1,164
1 2 ears 2,424 1,134
143,223 38,367

Included in trade p¥ ables are aggregate amounts due to related parties of RMB63,448,000 (2007:
RMB26,762,000) as at 31 December 2008.

(b) The bills p3# able of RMB24,288,000 as at 31 December 2008 are secured B the bank deposits of
RMB20,000,000. Included in bills p# able are bills p® able to related parties of RMB15,000,000
(2007: RMBNIl) as at 31 December 2008.

(c)  Included in the other p# ables and accrued ex penses are receipts in a# ance from a related par¥ of
RMB20,000,000 (2007: RMBNIil) as at 31 December 2008.

(d) The amount due to a director is unsecured, interest-free and rep3 able on demand.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Compa successful¥ listed on the Main Board of the Stock Ex change on 31 March 2008.
The proceeds raised from the listing h# e accelerated the ex pansion of production capaci#
and le el of technolo® , pr¥ iding a strong support for its de elopment in the long run. It
also laid a solid foundation for the Group to ex. pand across the globe. More® er, the Group

13



In respect of the global phot¥ oltaic ( PV ) markets, countries including Japan, Germap ,
Spain and Ita@ are curren® the major end-markets. These countries are promoting solar
generation B implementing proac e policies, such as pr¥ iding g¥ ernment grants, leading
to the fast de elopment of the PV manufacturing industd . The PRC and the United States,
being the largest enerd consuming countries in th& orld, togethew ith Greece, France,
Australia and the Middle East are promising solar ener@ marketw ith substantial potential in
the future.

At present, the suppliers of po# silicon, a major #® material for the Group, are main## from
countries including Europe, the United States and Japan. In recent¥ ears, the rapid gi¥ th
of the solar ener@ indust¥ has resulted in a serious shortage of po¥ silicon supp# due to
insufficient output. With inadequate supp¥# , the price of po¥ silicon has been increasing.
With effect from the fourth quarter of 2008, as the financial tsunami triggered the economic
s d¥ n, some manufacturers of solar enerd products h¥ e ex perienced capital shortages,

W hich resulted in a drop in demand for po¥ silicon and prices continued to fall substantial® . In
the long run, it is ex pected that the supp#® of the #® material, po siliconw ill on#® become
stable upon the completion of the ex pansion plans of ex isting po¥ silicon manufacturers and
the introduction of ™ manufacturers in Japan, Korea and the PRC. B then, the solar enerd
indus® is ex pected to g steadi® and healthi# .

Operations Review
Enhancing production capacity to address market demands

In recent earsw ith the increasingW areness of eM ironmental protection, globaW arming
has become % orM ide issue. @ ing to the fact that fossil fueW ill be ex hausted one d¥ ,
there is a huge market potential for rer¥¢ able enerd due to its unlimited and infinite nature.
According to,the Research Report on the De elopment of the Phot¥ oltaic Indust® in China
(2006 2007) issued ® China Ren# able Ener@ De elopment Project Management Office
in M@ 2008, the structure of global ener® in the first half of the 21st centudWw ill undergo
drastic changes. Rer#® able ener@Ww ill gradual® ¥ ertake fossil ener@ , at a replacement rate
of approx. imatel 5% in 2000 to approx imate® 10% in 2010, an®& ill further increase to 40%
in 2040. Among the maf re® able ener® sources, the prospect of the solar ener® industd
is the most promising.

To meet the high market demand for PV products, during the third quarter of 2008, the Group
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¥ e ithout the g¥ ernment subsidies in order to become an alternat e ener@ sourc® ith
economic benefits, and pl# a part in the ener@ market. Facing such dual competition, the
Group, as a pioneer in the industd , strongl belie es that increasing i estment in R&D and
strengthening of production efficien® are the k¥ to success. Inv #® of this, the Group has
committed to enhancing its R&D capabili® W orking close#W ith strategic iM estors in the
PRC, Japan and T® an for technolo® ex.change and cooperation; and enhancing production
efficien® through technolo® inn®¥ ation to impr¥ e product quali® , so as to maintain its
market position and to strengthen its ¥ erall competitf eness.

During thed ear under re¢ ¥ W ith itsv ertical@ integrated production model, the Group
upgraded scrap po¥ silicow hich could not be used direc® in the production process M
utilisingv arious unique and proprietad techniques, and appropriate implemented the mix. ed
use of such reclaimed po¥ silicon and high puri® po¥ silicon in its production in order to
further enhance production efficien® and M er costs. Furthermore, the Group stif es to

15



Inv ® of the rapid economic gi¥ th in the PRC, the number of industrial and infrastructure
projects keeps increasing, dM ing the demands for ener® . In addition, as the ew ironmental
protection policies in the PRC aim at alignin® ith the international ones, it has created
tremendous opportunities for the solar ener@ indust¥® . The PRC g¥ ernment has earlier

appr¥ ed three pilot projects of solar ener@ p# er stations, name# the Chongming Island
oo
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from consolidating its ex.isting customers from both the PRC and abroad, the Group is act ¥
ex. panding its sales n® ork to further increase its market share of the solar ener@ industM .

Enhancing the R&D investment to strengthen its leading position
The Group’s abili# to take a leading position in the industd of manufacturing monocy stalline

solar ingots is attributable to its high e el of R&D capabili#® . In the future, the Group 1ill
continue to optimise its abili# of reclaiming and impr®¥ ing ingot c¥ stallisatior% afer slicing
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Financial Review
Turnover

The Group’s turn¥ er increased ear-onM ear ® 47.0%, from RMB1,015.5 million in 2007 to
RMB1,492.9 million in 2008. The increas% as main® dM en B the ¢ production capaci#
W hich commenced operation in 2008 aWw ell as the continuing increase trend in the market

prices o¥ hich solar products in the first nine months of 2008.

1.  Sales of monoc¥ stalline silicon ingots an& afers increased B 42.1% from RMB&864.7
million to RMB1,229.0 million. This is attributable to both increases in salesv olume
and ¥ erage selling prices in the first nine months of 2008. Thev olume of ingots sold
decreased from 150,837 kg in 2007 to 105,124 kg in 2008% hilev olume oW afers sold
increased from 14.6 million pieces to 21.9 million pieces.
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prices and product selling prices caused B the global economic s\ d¥ n. Ex cluding this
indf idual¥® significant impact, the gross profit of the Group in 2008 ould h¥ e been
RMB445.7 million, increased 8 RMB122.6 million or 37.9% as compared to 2007.

The gross profit margin declined ® 16.7 percentage points from 31.8% in 2007 to 15.1% for
2008. Ex.cluding the impact from th& rite d¥ n of iM entories, the gross profit margin of
the Group in 2008 ould h# e been 29.9%, a decline of 1.9 percentage points as compared to
2007.

Other revenue

Other re enue during theM ear under re¢ ¥ main® comprised of interest income from bank
deposits, income from sale of scrap materials and g¥ ernment grants.

Other net loss

Other net loss main® comprised net foreign ex change loss amounting to RMB7.6 million
(2007: RMB8.4 million). The loss main® arose from the appreciation of RMB, the reporting
curren¥ , during the period b® een the transaction date and the settlement date.

Selling and distribution expenses

Selling and distribution ex. penses main¥ comprised packaging ex penses, freight charges
and insurance ex. penses. Ther& as an increase of 54.4%, from RMB4,432,000 for 2007 to
RMB6,843,000 for 2008, accounting for less than 0.5% of the Group’s total turn¥ er. I% as
in lin® ith the increase in turn¥ er.

Administrative expenses

Administrat e ex. penses comprised one-off listing ex. penses of RMB11.6 million (2007: Nil),
equid -settled share-based p® ment ex penses of RMB24.4 million (2007: RMB10.1 million)
aw ell as salariesw ages and bonuses. In lin® ith the business ex pansion, th¥ increased B
115.0% from RMB47.2 million for 2007 to RMB101.5 million for 2008 and accounted for 6.8%
(2007: 4.6%) of the Group’s turn¥ er.

Finance costs

The Group’s finance costs decreased 8 RMB4.3 million, or 56.6%, from RMB7.6 million
for 2007 to RMB3.3 million for 2008. Finance costs represented main## interest on bank
loans and other bor#® ingW ho rep® abl& ithin ff e ears and interest on the municipal
g¥ ernment loan. The reason for the decrease in finance cost% as due to rep® ment of bank
bort®¥ ingW ith part of the proceeds from the initial public offering during thed ear.

Income tax
Income tax. increased ® RMB13.4 million or 65.0% from RMB20.6 million for 2007 to
RMB34.0 million in 2008. This is main# due to the increase in the effectf e tax rate of a

major PRC subsidia@ of the Group from 0% in 2007 to 13.77% in 2008 in accordanc® ith
the tax. holid®# poli® granted thereto.
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Net profit attributable to the equity shareholders

The Group recorded a net profit attributable to the equi® shareholders of the Compai of
RMBS83.4 million for the ear ended 31 December 2008, a decrease of 71.5% as compared to
RMB292.2 million in 2007. The calculation took into account one-off non-operating items of
listing ex. penses of RMB11.6 million incurred in 2008 and gain on acquisition of the Acquired
Group of RMB74.8 million generated in 2007. If the calculation ex cluded the aforesaid one-
off non-operating items, the Group’s net profit attributable to the equi® shareholders of
the Compa®Ww ould h# e been RMB95.0 million for thef ear ended 31 December 2008, a
decrease of 56.3% as compared to RMB217.4 million in 2007.

Inventory turnover days

The im entories of the Group main® comprised of ™ materials (name¥ po¥ silicon,
crucibles and other aux.iliad # materials) and finished goods. The increase in iM entories

W as main® due to the ex pansion in the production capaci® of the Group. Included in the
balance of the iH entories as at 31 December 2008 as & rite d¥ n of i entories of
RMB220,235,000 (2007: Nil). This is main#® due to the continuous fall in # material prices
and product selling prices caused B the global economic s d®¥ n. The i¥ entod turn® er
d® s as at 31 December 2008 totalled 77 d® s (2007: 77 d® s). The Directors consider the
Group’s optimal i entod le el should be around three months for po silicon and one month
for other aux iliad # materials to meet the Group’s production requirements.

Trade receivable turnover days

The trade reced able turnw er di s as at 31 December 2008 totalled 23 d® s (2007: 31 d® s).
The Directors considered such turn¥ er d¥ ¥ as at W le el an® aWw ithin the credit
periods the Group grants to its customers. The Group norma® alMW s a credit period of 30 to
90 d¥ s to its customers.

Trade payable turnover days

The trade p# able turn¥ er d@ s as at 31 December 2008 as 26 d3# s (2007: 24 d3 s).
Liquidity and financial resources

The Group’s principal sources o# orking eimital included cash fM from operating acH ities,
bank and other bor™® ings and the proceeds from the initial public offering. As at 31
December 2008, the Group’s current ratio (current assets d ided B current liabilitiesW as
2.52 (2007: 2.33) and iw as in a net cash position. The Group’s financial position remains

healt® and it iw ell-positioned to ¥ ercome the possible a# erse impacts from the global
economic s d¥ n aw ell as to facilitate future de elopment.
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As at 31 December 2008, the Grouw as in a net cash position of RMB52,819,000 (2007:
RMB219,088,000% hich represented cash and cash equt alents of RMB270,402,000 (2007:
RMB348,978,000), short-term bank loans of RMB214,580,000 (2007: RMB127,000,000)
and a long-term municipal g¥ ernment loan of RMB3,003,000 (2007: RMB2,890,000).
The Group’s net debt to equi¥ ratio (net debt d¢ ided B shareholders’ equi# ) increased
from 34.6% as at 31 December 2007 to 4.2% as at 31 December 2008, the minus signs
represented the net cash position at the respectt e ear end dates.

Contingent liabilities
As at 31 December 2008, ther® as no material contingent liabili# .
Foreign currency risk

The Group is ex. posed to foreign curren® risk primari® through sales and purchases and cash
and bank deposits that are denominated in a curren® other than the functional curren® of the
operations t& hich th® relate. The currencies @i ing rise to this risk are primari#® United
States Dollars and Hong Kong Dollars. The Directors do not ex pect af significant impact
from m¥ ements in ex.change rates since the Group uses the foreign currencies collected from
customers to settle the amounts due to suppliers. In addition, the Directors ensure that the net
ex. posure 1s kept to an acceptable le¢ el ® b# ing or selling United States Dollars at spot rates
W here necessad to address short-term imbalances.

Human resources

As at 31 December 2008, the Group had 1,186 (2007: 783) empl® ees. Empl® ee benefit
ex. penses increased to RMB69,911,000 in 2008 from RMB40,242,000 in 2007 hich
represented an increase of 73.7%. The remuneration of the ex isting empl® ees is basic
salaries, discretionad bonuses, share-based p¥ ments and social securi® contributions.
Pa le els of the empl® ees are commensurat® ith their responsibilities, performance and
contribution.

AUDIT COMMITTEE

The Compai ’s Audit Committee has re¢ #® ed the accounting principles and practices
adopted B the Group and the Group’s consolidated financial statements for thel ear ended 31
December 2008.

FINAL DIVIDEND

The Board has recommended the p¥ ment of final df idend of RMB1.5 cents (HK$1.7 cents)
per share (2007: RMB5.2 cents (HK$5.8 cents)) and propose to gi e shareholders the option
of recet ing part or all of the final df idend in form of M shares ( Scrip Df idend ) in lieu
of cash & idend. The Scrip Di idend proposal (the Proposal W ill be conditional on (i) the
appr¥ al of the recommended final & idend at the forthcoming annual general meeting of the
Compai and (i1) the Stock Ex change granting a listing of and permission to deal in the shares
to be issued pursuant to the Proposal. Subject to shareholders’ appr¥ al at the forthcoming
annual general meeting of the Compad , the recommended final & idend® ill be paid to
shareholder% hose names appear on the register of members of the Compa® on 12 June
2009. The p# ment date of the final & iden®w ill be announced in due course.
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CLOSURE OF REGISTER OF MEMBERS

The register of members of the CompadWw ill be closed from 6 June 2009 to 12 June 2009,
both d# s inclust e, durin@® hich period no transfer of sharew ill be effected. In order to
quali® for the proposed final df idend and be eligible to attend andv ote at the forthcoming
annual general meeting of the Compai , all transfers accompanied B the rele ant share
certificates must be lodge® ith the branch share registrar of the Compai in Hong Kong,
Computershare Hong Kong Iw estor Sey ices Limited at Rooms 1712-16, 17th Floor,
Hopk ell Centre, 183 Queen’s Road East, Wanchai, Hong Kong no later than 4:30 p.m. on 5
June 2009.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED SECURITIES

During they ear, neither the Compai nor af of its subsidiaries purchased, sold or redeemed
apl of its listed securities.

MODEL CODE FOR SECURITIES TRANSACTIONS BY DIRECTORS

The Compai® has adopted the Model Code for Securities Transactions B Directors of
Listed Issuers ( Model Code ) set out in Appendix 10 to the Rules G¥ erning the Listing of
Securities on the Stock Ex change ( Listing Rules ) as itsW n code of conducts regarding
Directors’ securities transactions. H¥ ing made specific enquiries to all Directors, all
Directors confirmed that th# h¥ e complie® ith the requirements set out under the Model
Code throughout thel ear ended 31 December 2008.

CORPORATE GOVERNANCE PRACTICES

Throughout thed ear ended 31 December 2008, the Compai ful® complie® ith the code
pr¥ isions set out in the Code on Corporate G¥ ernance Practices contained in Appendix 14
to the Listing Rules, an&% here appropriate, adopted the recommended best practices. Detailed

corporate g¥ ernance practiceW ill be stated in the Compai ’s annual report for theM ear
ended 31 December 2008.

Despite the remw al of the requirement for a qualified accountant in the Listing Rulew hich

came into effect on 1 Janua@ 2009, the Group continues to maintain the post of a qualified

accountant to ¥ ersee its financial reporting and other accounting-related issues in accordance
W ith the rele ant W s, rules and regulations.

PUBLICATION OF FINANCIAL INFORMATION
The 2008 annual report containing more detailed informatiow ill be dispatched to the

shareholders of the Compa® and published on the respectt W ebsites of the Stock Ex.change
(httpwww _hkex " s.hk) and the Compaf (httpWWW _.solargiga.com) in due course.
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ANNUAL GENERAL MEETING

It is proposed that the annual general meeting of the Compa®Ww ill be held on 12 June 2009.
Notice of the annual general meetin® 1ill be published and issued to shareholders in due
course.

B Order of the Board
Solargiga Energy Holdings Limited
Hsu You Yuan
Executive Director

Hong Kong, 20 March 2009

As at the date of this announcement, Mr. Tan Wenhua, Mr. Hsu You Yuan and Ms. Zhang
Liming are executive Directors of the Company, Mr. Chiao Ping Hai and Mr. Chong Kin
Ngai are non-executive Directors of the Company and Mr. Wong Wing Kuen, Albert, Ms. Fu
Shuangye, Dr. Lin Wen and Mr. Zhang Chun are independent non-executive Directors of the
Company.
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