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present herewith the resultsQ f the @ mpany am

‘Dire@ rs”P f§ largiga Energy H d ings Limitd (the “@ mpany”)
its subsd iaries @ llectively, the

“Gr up”)X r the financial year edl d 31 December 2019 aw the @ mparative figures as

ad Y ws.
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Revenue

Q@ st f sales
[

i SSpi v

Other if® me auwl gains, net
Selling aul d istribu@i n expenses
Al ministrative expenses
Impairmentd sse® n financial aul
@ ntract assets, net
Impairmen® f pr perty, plant aw € uipment
Impairmentd sse§ n prepayment

Lss ;=

Shar®@ fd sse;ﬂ‘{‘aﬂ ciates
Impairmen® f agy ciate
Other investmentd ss
Finance @ sts

L SS r ) i ? a %
I® me tax (expense)/crd it

T- SS i *'& “’}ai
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af :
ﬁ ulty A dYere fthe @ mpany
N n@ nfr lling interests

T— SS i *Q “’éai
Basic awl d ilutd A ss per share attributable@

QO d inary € uity & d er® f the @ mpany
(RMB cents)

il

Tt ss

N tes

N

/ 2019 2018
B’000 RMB’000
4,425,552 4,022,452
(4,084,184)  (3,624,902)
341,368 397,550
15,970 53752
(84,583) (77,447)
(409,458) (377,609)
(5,262) (44,497)
(15,167) (47,020)
(26,975) -
(184,107) (95,271)
(1,330) (1,461)
(4,104) .
(379) .
(123,130) (136,012)
(313,050) (232,744)
(41,308) 12,157
(354,358) (220,587)
(355,492) (222,402)
1,134 1,815
(354,358) (220,587)
(11.07) (6.92)
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Items that may be reclassifid subsé uently® @ fi@ rd ss:
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[ %

W 2019 2018
&7 B000 RMB’000
(354,358) (220,587)
(83) (14,659)
(354,441) (235,246)
(355,575) (237,061)
1,134 1,815
(354,441) (235,246)
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Yo petty, plant asl € uipment

Prepaymentsd r aél uisit n§® f pr perty,
plant ad €@ uipment

Righ® f-use assets

Laual lease prepayments

9‘/ 2019
" B000

1,407,159

29,447
151,136

2018
RMB’000

1,517,027
62,451
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M’ 2019 2018
€' B’000 RMB’000
Cash generatd fr nf pera®i ns 410,513 916,648
The PRC i® me tax (pad )/cre ite (370) 4,831
Net cash generatd £ n® perating activities 410,143 921,479

Net cash usd in investing activities
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The Gx up has @ ptd thed 8 wing new am revisd HKFRSsd r the first timed r the current
year’s financial statements.

Amen ments@ HKFRS 9 Prepayment Features with Negative @ mpensa@l n

HKFRS 16 Leases

Amen ments@ HKAS 19 Plan Amewn ment, Curtailmen® r Settlement

Amen ments@ HKAS 28 . ng-term Interests in As¥ ciates aml 9 int Ventures

HK(FRIC)-Int 23 Uncertainty? ver In@¢ me Tax Treatments

Annual Imp¥ vements 2015_2017 Cycle Amexl ments@ HKFRS 3, HKFRS 11, HKAS 12
al HKAS 23

Exceptd r the amed ments® HKFRS 9, HKAS 19 a 28, anl Annual Impr vements@ HKFRSs
2015_2017 Cycle, which are @ t relevantd the prepara® m f the Gr up’s financial statements, the
nature am the impac® f the new awl revisd HKFRSs ared escribd bél w:

a. H;_?S 16 Leasas

HKFRS 16 replaces HKAS 17 Leases, HK(IFRIC)-Int 4 Determining whether an Arrangement
@ ntains a Lease, HK(SIC)-Int 15 Operating Leases __ Incentives awl HK(SIC)-Int 27
Evaluating the Substanced f Transac@ ns In¥ lving the Legal # rnQ [ a Lease. The staw ad
set@ ut the principlesd r the ré® gni@i n, measurement, presenta® n awl d isél sured f leases
ag r€ uires lessees® a® untd r all leases uml er a singl® n-balance sheet d eld ré® gnise
ag measure righ® f-use assets awl lease liabilities, exceptd r certain ré® gni®i n exemp@ ns.
Less r a® unting uwl er HKFRS 16 is substantially unchangd £ m HKAS 17. Le$ rs

@ ntinue @ classify leases as eitherd peratingd r finance leases using similar principles as in
HKAS 17.

HKFRS 16d d @ t have any significant impac® n leases where the G¥ up is the legy r.

The Gt up has a@ ptd HKFRS 16 using the @ d ifid re@ spective methda f &P p@ n with
thed ated f initial applica®@ nd f 1 January 2019. Ul er this methd , the stawl ad has been
applid re@r spectively with the cumulative effectd f initial @ p@i n as an a justment® the

Q pening balance@ f retaind earnings at 1 January 2019, aw the @ mparative i¥f rma@i n<d r
2018 was @ t restatd aw @ ntinues® be rep rtd ua er HKAS 17.

i'”“ Md’.‘ 7 ’yvy J A_RaAS?
9

Ud er HKFRS 16, a@ ntract isQ r @ ntains a lease if the @ ntract @ nveys a right@ @ nfr 1
the used f an d entifid assetd r a pefid @ f time in exchanged r @ nsd era® n. @ n& 1 is
@ nveyd where the cu$t mer has ® th the right @ O btain substantially alld f the & @ mic
benefits & m us& f the d entifid asset am the right@ d irect the usé f the d entifid asset.
The Gr up electd @ use the transiéi n practical expd ient al wing the stau ad @ be applid
QO nly@ @ ntracts that were pre® usly d entifid as leases applying HKAS 17 al  HK(IFRIC)-
Int 4 at thed at&® f initial applica@ n. @ ntracts that were @ t d entifid as leases unl er HKAS
17 all HK(IFRIC)-Int 4 were @ t reassessd . Theréf re, thed efini®i ®© f a lease ud er HKFRS






The impacts arising & m the &P pé ® f HKFRS 16 as at 1 January 2019 are asd @ ws:

.y ease/
(j2y 2as?)
MB’000
Assz s
XL
Incredse in righ® f-use assets 144,399
Decrease in prepad laa lease payments (141,989)

Increase ina tal assets 2,410



HK(IFRIC)-Int 23 ad resses the a®® untingd r i@ me taxes (current am d eferrd ) when tax
treatments in® lve uncertainty that affects the applicai n@ f HKAS 12Qq ften referrd & as
“uncertain tax § si®l ns”). The interpreta® nd es @ t apply® taxe® r levie® utsd e the & pe
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Substantially alld f the G up’s pr perty, plant awl € uipment, lease prepayments, @ d will,
intangible assets aml interests in a$¥y ciates ared catd @ 1 peratd in Mainlaad China. The
o 9 wing table set® ut itf rma®i n a® ut the Gr up’s revenue & m external cu§t mers aa the
Gr up’s @ n-current prepayments by g graphical d ca@i n. The g graphicald caéi nd f a
cu$t mer is basd @ n thed ca®h n @ which the @0 d s wered eliverd @ r the services were

_12_
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M/ 2019 2018
€ B000 RMB’000
5 ae e

G vernment grants 166,152 46,184
Interest ir® me & m bankd ep sits 11,740 5,616
177,892 51,800

*erl a; slC ssas), ;o
Netd reign exchange gain 9,412 787
Netd s© nd isp sab f pr perty, plant anl € uipment (128,879) (2,774)
Gain fr m sale® f8 ther materials 216 1,021
Others (42,671) 2,918
(161,922) 1,952

ss BE_ %E ?A“"’

The Gr up’sd ss béf re tax is arrive at after charging/(crd iting):

w/ 2019 2018
< B000 RMB’000

# (. 9
(@) S‘? . S‘SL (r.-‘{drf(, F '“‘175
AT el Tsim{ivag)

Salaries, wages amlQ ther benefits 256,061 201,374
Q@ ntribu® ns@ retirement schemes 27,663 20,273
283,724 221,647
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Aud it'services
Tax services
Other services

5 o;s
Def)reci;‘@i M f righ® f-use assets/a rtisa® 1 f laa lease
payments
Deprecia®i M f pr perty, plant aa € uipment”
Br visi n/(reversal)d r warranties”
Operating lease charges __ pr perties
Research aul d evél pment@ sts
Impairmentd sse® n financial aul @ ntract assets, net
Impairmen® f pr perty, plant aul € uipment
Impairmentd sse® n prepayment
Netd s© nd isp sab f pr perty, plant anl € uipment
Q s finvert ries® d *
Q s@ f services reu erd *

Q@ s f inve®t ries& d awl @ s f services reul erd

a® untsd isél sd separately a® ve.
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v 2019 2018
=7 B000 RMB 000
3,070 2,791

23 -

272 272

3,365 3,063

w 2019 2018
=" B000 RMB000
5,715 4,244
233,331 229,426
18,394 (3,621)
1,914

230,289 210,252
5,262 44,497
15,167 47,020
26,975 o
128,879 2,774
3,747,724 2,953,556
336,460 671,%6

incld e, in aggregate, RMB457,668,000
(2018: RMB364,086,000) & r the year ed d 31 December 2019, relating @
d eprecia@ n aw P viSi nd r warranties which a® unts are aly

staff @ sts,

incld d in the respective® tal
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Interes® n bank awl @ therd ans wh lly repayable within five years

Interes® n lease liabilities
Interes® n finance leases

@ tal interest expense® n financial liabilities @ t at fair value thr ugh

pr fie rd ss

_15_

w 2019 2018
=7 B000 RMB 000
123,003 135,469
127 .

543

123,130 136,012
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11.
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I d er@ secure a stable supply® f @ Iysilk n materials, the Gx up enterd it sh rt-term aul
d ng-term @ ntracts with certain raw material suppliers aul ma e @ vance payments® these suppliers
which are@ bed ffset against future purchases. Prepayments  r raw materials where the Gr up
expects receive the raw materials @ re than twelve @ nths after the e @ f the re® rting pedid
are classifid as @ n-current assets awl @ receive within® ne year are classifid as current assets.
There was @ prepaymentd r raw materials mal eQ a relatd party as at 31 December 2019 (31
December 2018: Nil).

As at 31 December 2014, management reassessd the prepayments € r @ tential impairment aul
d entifid @ ne& f the suppliers, & m which the Gt up allegd ly faild @ purchase thed uantitie® f
® lysilie n uul er thed ng-term supply @ ntract, awl theréf re ma e a full impairment ¥ viSi M f
US$11,500,000. As at 31 December 2019, the a® unt f impairment pt viSi n remaind the same
which was € uivalent@ RMBS80,266,000.

Basd Q n the up atd assessment by managementd r the year enl d 31 December 2019, @ further
impairmentd r reversald f impairment was ma ed uring the year ed d 31 December 2019. The
® vement in the impairment gt vi§i nd uring the year merely representd exchange @ justments.

: S o . ¢

HEJ WA EDA A% AL E N Y NER
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pf 2019 2018

27 B000 RMB’000

\l’i
W S e

k(. Fyy v s-;'e $ 'es, a"gda‘a,‘a{e Y kft
'}i\qPiQQSQ‘v‘vtqQ v
Unlistd @ uity investments, at fair value
JinZh u Xincheng Yangguang ® wer Plants @ ., L4 . 2,430
Jiangsu Yueyang Ph @ & [taic Tech@d gy @ ., Ld . 1,800 _

In February 2019, The Gx up witll raw its investment in 19% @ uity interestd f Jinzh u Xincheng
Yangguang ® wer Plants @ ., Ld . (“Xincheng ® wer Plant”) as this investment @ d nger @ inad e
with the G up’s investment strategy. Xincheng ® wer Plant wasd eregisterd with JinZA u Municipal
Al ministra®i 1@ f I ustry ag @ mmerce a® d ingd@ @ m@ nd ecii @ f the G up a O ther
shareh d er® f Xincheng ® wer Plant. The G up ha pr ced & f RMB2,051,000 in cash & m this
investment withl rawal.

In July 2019, the G up investd RMBI1,800,000 in cashd r 15% € uity interes® f Jiangsu Yueyang
P @ @ Itaic Techad gy @ ., Ld ., a pha & Itaic prd uct manufacturer which @ mmencd
prd ucl n in N vembe® f 2019.

_16_
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2019 2018
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Se® ut bél w is the i¥f rma® n a® ut the crd it risk ex® sur® n the G¥ up’s tra e receivables using

a pr visi n matrix:

As a 31 Devw [+ 2019

Laf e-siae
CF 5 ase
R v
4y
~ ?‘i 2‘ s
4 P“s, "t
Y Jp s
Expectd crd itd ss rates
Gr ss carrying a@ unt
(RMB’000) 1,029,665
Expectd crd itd sses
(RMB’000) _
As 2‘31 Davey [ 4 2018
I—a{ Py )
Ct 5 ase
4y
- k—" a‘v' S
o4 P‘s, "t
% i 88

ik &
1 o

13.98%
154,455

21,595

W

B'a‘ 29

1 ai"dZ

oA
45.57%
24918

11,%04
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2 a d 3
2 s
61.4%%
6,634

4,076

68.37%
49,313

33716

Y
4 !'aa,s

100%
21,978

21,978

1,286,963

92,669
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Prepaymentsd r raw materials
Dd uctible value-ad d tax
Other receivables

Less: Impairment all wance

Thed ther receivables mainly representd e sits aml

,  VEY YECE (ABLEG AcD "JEY A

ssE ?s

pf 2019 2018

=" Booo RMB 000

262,112 174.486

61,198 53,146

33,966 20103

(6,800) (6,800)

350,476 240,935

staff a vances, aWl an impairment analysis is

pef rmd at each rep rtingd ate by @ nsd ering the gt babilityd fd efault. Except the separate item

O f prepayments alred y impaird , as the financial assets incld d

receivablesd r which there was @

year.

15. -H(?EI{ES ?-BEA'@‘E?“ B %%

Qi 3
Bankd ans _ securd
Bankd ans __ guaranted

Otherd ans __ guaranted
[4
Qusigiyi —F-3
TS '
Otherd ans __ guaranted

T tal

RURE

A
therd ans*  guaranted

T tal

&
WS
E 2,2
A1
iy By
iag
N ftes (%
(a) 5.655 9.000
(b) 4.440 7.140
5.475
(b) 1.6 7.5
(b) 1.6 7.5

recent hi§t ryd fd efault, @

(a) The bank ® & wings are securd by:

2019

2020
2020
2020

2020

2021 2023

129,325

2018
Effective
interest
w’ rate
< B000 (%) Maturity
862,881 7.14.8.%075 2019
799,615 5.02_8.%075 2019
10,464 _ _
7,954 1.6_7.5 2019
1,680,914

129,325 1.6.7.5 202020283

in the a® ve balances relate @
impairment was pt vd d d uring the

RMB’000

794,500
851,630

127,010

1,775,140

17,317

17,317

(i) The Gr up’s pr perty, plant awl @ uipment with the net ® k valué® f RMB749,463,000
(2018: RMB454,831,000).

(i) The G¥ up’s leaseh d lad s a® untingd RMB69,843,000 (2018: RMB51,809,000).

(i) The Gr up’sd e sits a@ unting® RMB63,426,000 (2018: RMB182,025,000).

_19_



(b) Certain subsd iaries’ ® & wings are guaranted by th® ther subsd iarie® f the G¥ up.

Analysd it :
Bankd ans repayable:
Withif ne yea® € nd emaw

Other ® & wings repayable:
Withi® ne year
In the s&@ ul year
In the thid @ fifth years, inclusive

?

16.  ADE AgD B L7 A “ABLEg

Tra e payables
Bills payable

W 2019 2018
=" B000 RMB’000
1,662,496 1,646,130

18,418 127,010

126,689 4,700

2,636 12,617

147,743 144,327
1,810,239 1,790,457

yf 2019 2018
=" B000 RMB’000

694,660 546,547

807,964 894,518
1,502,624 1,441,065

(a) The ageing analysi® f tra e anl bills payables at the ead @ f the rep rting pefid , basdQ n the

in® iced ate, is asdf A ws:

Within 1 @ nth
1a 3@ nths
40 6 ® nths
74 12 @ nths

_20

/2019
/
¥ gooo

263,656
470,864
604,466
137,950

2018
RMB 000

449,254
319,128
267,889
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Other payables al accrud expenses
Other tax payables
Divd ew s payable

S
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/2019
i
¥ 3000

38,548
30,036
152

2018
RMB’000

82,730
21,147
148
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2019 was the first yeard r the new ph @ @ Itaics subsd y bdd ing mechanism in China’s
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In 2019, the energy @ verty allevia®h n ® rk was carrid O ut stea ily aual effectively.
A& d inga the rep rt0 f the Na® nal Energy Al ministra®i n, 4.07 mili n @ verty-
stricken @ used d s a&r ss the @ untryd btaind stable i@ me tH¥ ugh ph @ & Itaic
@ verty allevia®h n pr jects, with a cumulative scaled f 19.1GW. “The First Batcha f
Ph @ & Itaic ® verty Alleviaéi n B ject® f the “13th Five-Year Plan”” 0“0 00”00
0000000000 with a @ tal installd capacityd f 4.186GW (3.85GW after
reviSi n), aml “The Se&@ w Batcha f PAQ & ltaic ® verty Allevia@i n B jectsd f the
“13th Five-Year Plan”” 0“00 070000000000 OO with aa tap f 1.67GW,
Q intly issud aul d istributd by The Na® nal Energy Al ministra®i n aad The State
Q uncil Led ing Gr up Offic® f ® verty Allevia®i n awl Devél pment* (I 0O 0O OO O
Joboboo0oobooobobod), sh ul be@ mpletd aad @ nnectd @ the grd by the
el @ f 2019. The Na@ nal Energy Al ministra® n expectd @ establish the “14th Five-
Year Plan” aul subsél uent energyd evél pment plans as@ n as § ssible in 2020.

A& d ing@ the U.S. 8 lar Market Insight Rep rt9 intly issud by Wad Mackenzie
® wer & Renewables awl the 8 lar Energy lal ustries A cia® n, in the thid 9 uarte® f
2019, the Unitd States® lar market installd 2.6GWa f ph @ @ Itaic capacity (up 45%
yeaft n-year), the cumulative installd capacity increasd @ 71.3GW. The U.S. resd ential
& lar market reachd reé® d high in the thid 9 uvarterd f 2019 with an installa@i n@ f
712MW.a f which Caléf rnia, the largest resd ential & lar market, installd nearly
300MW, breaking itsq uarterly re¢ d . The@ tal installd phQ & Itaic capacity in the
Unite States in 2019 is expectd @ reach 13GW, an increasé f 23%0 ver 10.6GW in
2018. Alth ugh the Unitd States finallyd ead d @ waive the 201 tariff n bifacial& lar
®d ules at the ed @ f 2019,d ue@ sensitive China-US trad e rela® nship aul s& ng

a pp sii n & m Americand® mestic manufacturing @ mpanies, uncertainty & versd ver
the waiverd eci9i n. With thed eclining@ st awl gra ual rd uci M f the investment tax
crd it @ licy (“ITC 9 licy”) o r resd ential systems, the & tal installd capacityQ f
ph @ & Itaics in the Unitd States will @ re thand® uble in the next five years. By 2021,
the installd capacity will reach 20.1GW bé&f re the expira@i ® f the ITC @ licy.

2019 was a challenging yeard r Ial ia, with the Prime Minister eleci n in the first half
a reli® us A ts in the s&® w half. In @d 8 na the impac® f litical instabilit®@ n
the Ial ian pA @ @ Itaic market, fa& rs such as falling  wer d emaw , financing
d ifficulties, tax ceilings, lawl a€é uisi® n issues, weak ¢ wer infrastructure, rising & lar
®d ule prices, anl high bid ing@ sts led ing® rd ucl n in the numbe® f bd s, hay.6(f)0.5g37.
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@ mestic@ lar ph @ @ ltaic & d ules. In ad 16 n, the @ vernment has appr vd a gmd -
@ nnecting pA @ @ Itaic plan ¥ ¢ sd by the Ministr@ f New awl Renewable EnergyQ
@ mplete pA & & Itaic @ wer genera®i n pr ject® f 12GW between 2019 aa 2023,

2019 was the sfr ngest yeard r& lar energy & wth in the EM pean U® n. A® d ing
a d ata & m@§ lar® wer EW pe, the newly-installd capacity reachd 16.7GW, a 104%
increase fr m 8.2GW in 2018. The main markets incld ¢ Spain 4.7GW, Germany 4GW,
Netherlaa s 2.5GW, France 1.1GW ad ® lad 784MW. It is expectd that th@ verall
newly-installd capacity in the EW pean U@ n will@ ntinue@® @& w, reaching 21GW in
2020, 21.9GW in 2021, 24.3GW in 2022, aul 26.8GW in 2023,

0o king ahed @ 2020, a® d ing@ the PV-Magazine,d ue @ the impactd f a new
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Alth ugh the Gr up § ssesses the capacities® manufacture the & remenfi nd ® Q -
crystalline sili® n in® ts, & @ -crystalline silk n wafers, & lar cells anl ®d ules, the
prd ucli n capacit® f each is @ t exactly the same.

After the @ ntin@ us a justmentd f new capacityd uring the year awl the technical
tran§f rma® nQ f existing capacity, &t m 2020, the ¥ up has increasd its annual
prd ucli n capacityd f @ @ -crystalline sili® n in@ ts aul ® A -crystalline wafers @

3.6GW. The annual prd ucéi n capacit®® f ph @ & Itaic ®d ules has al¥ been increasd

a 3.5GW tir ugh an § uity @ peraéi n in 2020. Uxl er the @ nsd era®i nd f limitd

réy urces that ned @ be @0 d inatd awl a¥l catd , the annual prd ucli n capacityd f
@ @ -crystalline silR n& lar cells remains unchangd at 400MW. H wever, thr ugh the
strategiesQ f O cusingd n upstream ®@ @ -crystalline sili® n in® ts awl wafers am

increasing @ wnstream ®d ule prd ucl n capacity, the G¥ up ¢ rms strategic
partnership between the G up aw large manufacturersd cusin® n the prd uci m f
md -stream@ lar cells. These external® lar cell manufacturers purchase ® @ -crystalline
sil n wafers f m the Gr up am in turn sell the® lar cells they manufacturd @ the
G upd r the & up’s manufactures thed® wnstream ®d ulesd r external cus&t mers.
This willd rive thed emaa o r upstream niche self-prd ucd ® @ -crystalline sili® n
ing ts aul wafers.

Sez ul ly, the G up’s vertical integra®i nQ f upstream awl @ wnstream capacities, by
@ pting ad ual-track strategyd f@ ntin@ usd evél pmenQ f upstream @ @ -crystalline
sil@ n ing ts, sil® n wafer niche f¥d ucts am @ wnstream @ d ule prd ucts, while @ t
pr actively expam ing the capacityd r the md -stream & lar cell, effectively & cuses the
GY up’s r& urces awl withstaa s the fluctua® ns in upstream ® @ -crystalline sili® n
wafer marketd r mitigate any instability in the supplyd f md -stream & lar cells. & r
example, strategic partnershipd rmd between the Gr up aml external manufacturers
o cusin®@ n the prd uci M f md -stream & lar cells, where in the even® f a §3 r sales
market & r ® @ -crystalline sil® n wafers, the G¥ up cand ufs urce these & A -
crystalline sile n wafers@ these strategic partners awl W rk them i®t & lar cells, which
is then returnd @ the G upd r@ ntinud pPrd uci n it ®d ules, anl then® d &
@ wnstream thid -party large ®d ule cu®t mers. On th&® ther ham , if the sales market
od r ® A -crystalline sili® n wafers is @Qdd , the G up cand irectly sell the & @ -
crystalline silit n wafers@ these strategic partners, am then purchase& lar cells & m
these strategic partners inQ d er @ meet the prd uclh n ned sO f the @ wnstream
@ d ule® fthe Gr up. Ther& re, in the market situa® n where the ia ustry is changing
d rastically, the G up can pr perly arrange the used f self-prd ucd @ @ -crystalline
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Regad ing the p¥rd ucth ® f upstream @ @ -crystalline sil® n ing t aw wafer prd ucts,
the Gr up’sd w® st high-efficiency prd ucéi n capacityd catd in Yunnan Qujing has
@ mpletd its @ justment phase in 2019. Its results are @ w s wing gra ually. With the
d werd cal electricity @ st in Yunnan Qujing, its & ss pr fit margins are r&@ d d at
15% aual 1s expectd @ reach impr vd levels. After the Gx up's tran§f rma@i n aul
upgra ing W rk peff rmed O n thed riginal prd ucéi n bases in JinZh u, L@ ning aml
Xining, Qinghaid uring the year, they are expectd @ d e nstrate their a vantages in
prd ucll n capacity increase aml @ st rd uclh n ff m 20200 nwad s, which can further
impr ve the Gr up'® verall & ss pr fit margin.

Sinc® ur ph @ @ Itaic & d ule cu$t mers are @ stlyd mestic stat® wne enterprise® r
large multina® nal @  ra® ns, the market  sii n awl strength ¢ ssessd by these
@d ule cu$t mers are the ® st § werful in thed verall ph @ & Itaic iw ustry chain.
Theréf re, the Gr up has establishd ad irect supply rela® nship with large ®d ule
cut mers tir ugh significant @ d ule prd ucli n capacity, which @ QO nly maintains a
® re stable terminal prd uct estuary, but aly d rives the utilisa® n rated f each
prd ucéi n segmentd f the G up fr m the ® & m up. As such, i@ d er® meet the
ned & f ®d ule cu§t mers, in ad i na the 2.3GW ®@d ule capacityd wned by its
wh 11¥ wnd subsd iaries, the G¥ up has participatd in a newly-establishd ®md ule
manufacturing bas® f 1.2GW in Yancheng, Jiangsu. I® nly investd a small a® un® f
cashd r ad irect € uity investmen©® f 15%, & wever, tir ugh strategic alliances a® ng
strategic inve§t rs amw empPl yeesd f the G¥ up, the 1.2GW m@d ule capacity will @ -

Q d inate with the manufacturing ned € f the Gx up aul it has alrea y begun prd ucéi n
in 2020. The Gr up’s effective @d ule prd ucti n capacity has been increasd @ 3.5GW
in 2020, which can greatly increase the & @ mic scale @ vantag® f @ d ule prd ucts.

In term$ 0 perating results, reaping the benefit® f the results & m strengthening the
cu$t mer rela@i nshipd fd@ wnstream ®@d ule prd uct® ver the years, the G up’s high-
el phQ @ Itaic prd ucts@ ntinud @ be weR med byd mestic stat® wned enterprises
awl multina® nal @  ra@ ns. ¥ tal shipment increasd £ m 2,797MW in 2018 @
4,134MW in 2019, a @& wth reaching 48%. H wever, unit selling prices hasd @ ppd
rapd lyd uring 2019 an China’s ph @ & Itaic § wer subsd y  licy was infrd ucd later
than expectd , il ustry players generally & d a wait-al -see attitd e, resulting in a year-
Q n-year d ecrease in Chinese @ mestic ph @ @ Itaic installa®h n. Further, since the
prd ucli n capacity® f the Gr up’s newd w< st high-efficiency @ @ -crystalline sil® n
ing ts awl wafers was in @ justment phase @ st timed uring the year, prd ucéi n
capacity has @ t been fully utilisd , the @ vantage® f its & @ myd f scale has & t yet
beend isplayd . Thisd rcd the Gr upa @ ntinueX rely heavil® n the ® @ crystalline
g t aw wafer prd ucts f m its prd ucl n base in LR ning JinzZA u. While thed cal
electricity @ st in L@ ning JinZA u is ® re thand® uble tha® f Yunnan Qujing, it has
d irectly am 1@ irectly @ ntributd @ higher p¥rd uci n@ st@ f @ @ crystalline sil® n
ing ts awl wafers. As such, the G¥ up’sQ verall & ss Pt fit was greatly @ mpressd .
Further, alth ugh external shipmentsd f the main prd uctd f @ @ -crystalline sili® n
wafers anl ph @ & ltaic ®d ulesd f the year increasd by 137% aml 27% respectively
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@ mpard @ last year, the G¥ up was @ mmittd @& the technical tran§f rma®i n auml
upgra in@ f the existing prd uci n @ uipmentd r ® @A -crystalline silik n in® ts aml
® @ -crystalline sil® n wafers awl al¥ ®d ules in JinZA u, L@ ning. It affectd the
utilisa® n raté® f prd uc@ n capacityd uring the year anl hence ld @ the benefit9r f
@ @ my f scale @ t being fullyd e® nstratd . In summary, the & ss pr fit margin was
theré re rd ucd & m 9.9% in 2018@ 7.7% in 2019, which resultd in a® peratingd ss

a f RMBI184.107 milf n in 2019,@ mpard @ am® peratingd s© f RMB95.271 milfi n in
2018.

As a clean energy & urce, ph @ @ ltaic § wer genera®i n replacing tra 16 nal
pe® chemical energy & urces has b&® me a @ bal tread . Even th ugh the current
@ @ navirus epd emic hasd elayd d emanl s tem rarily, the tre@dQ f rapd & wth in the
demand ¢ r ph Q& & [taic prd ucts is unwavering. During the year, d ue @ the
@ mprehensive upgra ¢ f existing prd uci n capacity aa the efficient @ justmentd f
new € uipment in 2019, benefit9 f prd ucl n efficiencies@ udl @ t be fullyd isplayd ,
resulting in an increasd @ peratingd sses. In 2020, relyin® n (1) the new prd uci n base
havingd w external electricity @ sts, whichd irectly aa il irectly rd uces the prd uc@i n
@ sts; (2) the @ mmencementd f mass prd uci n by the new @ uipment aml the
@ mpleti ®© f upgrd es@ th&® d € uipment; (3) tech@ d gical integra®i n d vantage§ f
its va®i us prd uct lines; au (4) s& ng client base in China aul O verseas, the G¥ up
expects its & ss pr fits@ return® a @ rmal level.

While maintaining it9 wn lea ing tech@ d gical a vantage in @ @ -crystalline prd ucts,
awl a hering® the vertical integra® n strategy, thr ugh external cu®t merd emaun < r
the r up’sd® wnstream ®d ulesd riving the internald emawnl @ f its upstream @ @ -
crystalline wafers, aly thr ugh further strengthening its strategic partnerships with thid

party md -stream & lar cell manufacturers, the G¥ up am its partners will be able &

leverage their respective strengths aml experiences in laying a & ld o ud a®d n X r
B a er@Q pera®i n in the future.
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Apart & m @ t prd ucing itQ wn 9 lysil® n, a chemical prd uct, in the ® ped f its
business, the Gr up@ vers an alld ud d pA Q & Itaic ia ustry prd ucli n chain uw er
its vertically integratd business ®d el. A® ng this ®d el, @ @ -crystalline sili® n ing t
prd ucts are @ stly usd o r the internal prd uclh M@ f @ @ -crystalline sil® n wafers
within the G up, am are less engagd in external sales. In @d 1@ n,d ue@ insufficient
prd ucli n capacityd f the Gr up's md stream & lar cell prd uci n, ® @ -crystalline
sil n wafer prd uct® f the Gr up are @ stly® d @ thid -party ;@ fesSi nal® lar cell
manufacturers. During the year, with the a vantages in applica® M@ f @& @ -crystalline
prd uctsd ver multi-crystalline prd ucts in pA @ & Itaic § wer genera® n, the market
shared f @ @ -crystalline prd ucts has @ ntinud @ increase rapd ly. As such,d emanl
o r what the G¥ up has been @ cusingd n all & ng, ® @ -crystalline prd ucts, has
@ ntinud @ increase. Its market share is fast @& wing. Further, in add i n&@ the
tra i nal & @ -crystalline P-type prd ucts, shipment & lum® f @& @ -crystalline N-type
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Regad ing ph @ @ Itaic @& d ule business,d uring the year, the G up r&® d d external
shipment® f ph & & Itaic &d ule® f 1,855.7MW, which grew by 27% when@ mpard @

external shipment® f 1,466.2MW in 2018. Alth ugh the market prices has @ ntinud @

dd p fr m thatd f pre? us years, the G¥ up’s ®d ule sale® f the year still increasd

frf m RMB3,070.65 mili n last year@® RMB3,199.10 mil®i n in 2019. Even with this
significant increase in shipment® f ph & & Itaic @& d ules, the prd ucfi n has been in fact
been hiul erd by the technical tran§f rma® n aw € uipment upgra e n the existing
@ d ule manufacturing capacityd uring the year, the ad vantage® f & @ my f scale have
hence @ t been fully realisd . H wever, after the @ mple®i nd f the @ mprehensive
technical upgra e, with the excellent prd uctd uality aw price @ mpetitiveness, the
Gr up is expectd @ @ ntinue® re&® d rapd @& wth in external shipments anl @ tal
sales, al @ make full us@® f the expectd & @ mie® f scale. External sales was mainly
mal e @ huge Chinese stat& wne enterprises amw Japanese multina® nal enterprises,
such as SPIC, China Huad ian @  rai n (U 0D 00 OO0 O) (“Hud ian”), Beijing
Enterprises H d ings Limitd (00 OO0O0O0O0O0O0O) (“BEGCL”), SHARP @ 1 raéi n
(“SHARP”) ad SANSHIN ELECTRONICS CO., LTD., etc.

On theQ ther haw , & 0 wing the increasing awarenessQ f the benefitsQ f higher
@ nverSi n efficiency awl ® re @ mpetitive @ stsQ fferd by the Gr up’s & cusd
® @A crystalline ph @ @ ltaic & d ules, anl resp @ ingd th® pp rtunit@ fferd by grd
parity, market shared f @ @ crystalline ®d ule prd ucts @ ntinues@® @& w4 uickly.
Deman o r N-type 8@ @ -crystalline aw P-type PERC pA @ @ Itaic ®d ules have
surgd . In ad 18 n @ flexibly sup® rting the manufacturingd f @ @ - aw multi-
crystalline ph @ & Itaic @ d ules, the G up will@ ntinue® expauwl am strengthen the
d evél pment anl sale® f @ @ crystalline silik n high-efficiency @ d ule prd ucts such as
N-typed uble-sizd glass ph @ @ Itaic @ d ules, half-cell ph @ & Itaic & d ules, P-type
@ @ crystalline & lar cell Passivate Emitter awl Rear Cell (PERC), smart ph @ @ Itaic
®@d ules, aunl relatd high-ead ¥d ucts. A® ng them, installa@ M f the new prd ucéi n
line® £ ur BS @& d ule® f N-type @ @ crystalline IBCG lar cell, which ¥d uces higher
currentd utput,@ pen circuit & Itage, fill fa& r awl 9 ther electrical peff rmance
a vantages, have been @ mpletd . Frd uctd uvality aul @ nver§i n has been stable.
External sales has been ré@ d @ since the first hal® f 2019. BS ® d ules utilises, first in
the @ untry, this interna® nally-lea ing FPC manufacturing technd ue, with SHARP, the
G up’s key strategic partner, being its m& r sales cu§t mer.

As a@ mpanyd cusin® n ® @ crystalline silR n ph @ & Itaic prd ucts, € uippd with
highq uvality, self-p¥rd ucd upstream ® @ -crystalline sil® n in® ts aw @ @ -crystalline
sil® n wafers, cu$t mers’d emaw o r the Gr up’s @ @ -crystalline @ d ules has always
remaind high. Currently, ;¥ i @ f saled f the G¥ up’s @ @ & -multi-crystalline
silit n ph @ & ltaic ®d ules has remaind at 85:15 aw the market shared f & @ -
crystalline sili® n ph @ & ltaic prd ucts is expectd @ rise@ ntin@ usly.
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In summary, tlr ugh cu$t merd emaw & r the Gr up’sd® wnstream @ d ules, it has @ t
Q nlyd riven thed emawa & r the G¥ up’s upstream ® @ -crystalline ing ts aul @ Q -

crystalline wafers, but als helps@ realise the benefits arising & m the Gx up’s vertical

integra®l n strategy, awl @ better mitigate the market risks arising &t m fluctuant sales
Q f upstream sili® n wafer® r unstable suppl®@® f md -stream& lar cells.
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¥ @ m ld ate its a vantage f the business ®d el f vertical integra® n, the Gx up
actively expauwl @ the busines® f ew -user market apart fr m its eff rts in stabilising its
upstream awl md stream businessd evél pment, therebyd rivingd emaa o r prd ucts
f md wnstream® upstream. As such, in respecd f the busines® pp rtunityd erive
ff m the @ nstruci nQa fd istributd @ wer plants, apart &+ m establishing internal
pAa & [taic § wer plant system @ mpaniesQ f the G¥ up, the Gr up aly plans @
establishg int venture @ mpanies with @ mpanies & n® ther ial ustries i® d er® share
the pr fits aw aBd pr vd e extrad istribu@i n channelsd r the Gr up’s @& d ule sales.
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The @ sta f pha @ Itaic  wer genera®h n must @ ntinue @ d ecline as techad gy
@ ntinues® impr ve i d erd replace tra i@ nal pe& chemical energy in a larger scale
awl @ effectively achieve the @ ald f green aw clean energy. As such, alth ugh the
average selling priced uring the yeard eclind substantially® ver last year, as a resul® f
successful cut merd evél pment, the sized f the cu$t mer base aml the purchases by
ia ivd ual cu$t mers are sh wing @ ntin@ us & wing trea s. The external shipment
@ lume increasd significantly by 48% @ mpard @ last year. The G¥ up has aly

@ ntinud @ maintain its @ wing tred aw ré® d d revenu® f RMB4,425.552 mil®i n
O r the year e d 31 December 2019, a 10% increase ff m RMB4,022.452 mildi n in
2018.
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Upa 31 December 2019, @ s@ f sales increasd £t m RMB3,624.902 mildi n last yeara

RMB4,084.184 mil®i n, representing an increased f 12.7%, which was mainly resulted

ft m the increase in shipment & lume. @ s© f sales representd 92.3/0 fQ tal revenue,
representing an increasé f 2.2 percentage § ints & m 2018. The increase in this ra@i

was mainlyd ue® the @ ntin@ usd ecline in market pricesd uring the year @ mpard &

last year, aml the failure@® mass-prd uce as a resul@ f the testing aw a justmen©Q f
new prd uci n capacity, aa the fact that the existing prd uc@i n capacity was
upgra d , which affectd the actuab utput, hia ering thed e® nstra®d M f the Gr up’s
ad vantage® f & @ my f scale.
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The Gr upre@ dd a @& sspr fioe f RMB341.368 mili n aul a @ ss ¢ fit margi® f
7.7% in 2019, as @ mpard @ a @& ss ptr fi0 f RMB397.55 mili n anl a @& ss pr fit
margi® f 9.9% in 2018. B th & ss (¥ fit aw the & ss P fit margin ré® d d d eclines.
The main redd n was unit selling prices hasd@ ppd rapd lyd uring 2019 am China’s
pAQ & Itaic @ wer subsd y p licy was infrd ucd later than expectd , ial ustry players
generally & d a wait-al -see attitd e, resulting in a yea® n-yeard ecrease in Chinese
@ mestic ph @ & Itaic installa®i n. Further,d espite the significant increase in ®d ule
external shipment, the G¥ up’sd w® st aw high-efficiency prd ucéi n capacityd catd

in Yunnan Qujing was still in @ justment phased uring the year, p¥d uci n capacity was
@ t fully utilisd . Thisd rcd the Gr upQd @ ntinue @ rely heavilyd n the & @& -
crystalline ing t aw wafer prd ucts ff m its prd uci n base in L@ ning Jinzh u. While
thed cal electricity @ st in L@ ning JinZA u is @& re thand uble tha® f Yunnan Qujing,
it hasd irectly am 1al irectly @ ntributd @ higher prd uci n @ st f @ @ crystalline
sil n in@g ts awl wafers. As such, the Gr up’® verall & ss (t fit was being affectd .
Further, alth ugh the main prd ucts shipmentd f @& @ -crystalline silk n wafers aml

pA & & ltaic ®d ulesd uring the year increasd by 137% am 27% respectively @ mpard

with last year, the G¥ up was @ mmittd @ the tech@ d gical upgral ing aml

tran§f rma®i nO f Prd uclh n @ uipment has affectd prd ucfi n efficiency aad ld @

& ss ot fit peff rmance® be bél w expecta®i n.
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Selling aul d istribu@i n expenses mainly @ mprisd packaging expenses, freight charges
ad insurance expenses. Selling aul d istribuéi n expenses increasd @ RMB84.583 milfi n
in 2019 & m RMB77.447 mili n in 2018. The increase in selling aml d istribu® n
expense was mainlyd ue® the increase in @ lumé@ f external shipment in 2019.
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financial @ n&r 10 n the used f fuwl sd uring the year. Our banks were aly sh wing
greater @ nfd ence in the ¥ up awl have increasd their facilities d uring the year
respectively, which incld d China Zheshang Bank increasing its facilitiesd { pld ge

%



A®® d ing@ the term$ f the ia ustry’s general ®d ule sales @ ntract, the r&® veryd f
@ d ule receivabled eped € n the@ nstructi n pr gres® f the ph @ & Itaic § wer plant.
f r instance, @ me tral e receivables canQ nly be re&® verd after the cu$t mer’s
ph a & [taic @ wer plant is@ nnectd & the grd . In ad i@ n, 10992 f thed tal a® unt

Q f receivables are retaind as warranties. These warranties will generally be r&@ verd in
& uwl QO ne year. As a result, the tra e receivables turd verd ay® f ®d ule business are
generallyd nger. Even & ,d ue® the @ ntin@ usly effective managementd f ac® unts
receivable, the @ llecBi n has been imptr vd , resulting in the G up's tral e receivables
turd verd ays being rd ucd @ 113d ays in 2019 (2018: 141d ays).
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The tra e payables tur@d verd ay was 130d ays, which@ se@ mparing® 124d ay$ f last
year, was mainlyd ue@ the strategic partnerships establishd withd ur m#& r suppliers,
ud er stable aml fré uent@ & pera® ns, awl the suppliers have gra ually increasd 9 ur
line® f crd its aw payment terms.
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The principal @ urce® f & rking capital f the Gx upd uring the year were cash fl ws
ff m bank ® @& wings. As at 31 December 2019, the current raéi (current assetsd ivd €
by current liabilitiesp f the Gt up was 0.79 (31 December 2018: 0.80). The G¥ up hd
net ® @& wing® f RMBI1,010.194 mil® n as at 31 December 2019 (31 December 2018:
RMBI,125.43% mildi n), incld ing cash in bank anl@ n hanl@ f RMB396.854 milli n (31
December 2018: RMB239.712 mil® n), pld gd d ep sitsd f RMB403.191 mildi n (31
December 2018: RMB425.309 mili n), bankd ansd ue withi® ne yea® f RMB1,680.914
mili n (31 December 2018: RMBI1,773.140 mil®i n) awl @ n-current bank am Q ther
d an® f RMB129.325 mil®i n (31 December 2018: RMB17.317 mildi n). The netd ebt&
g uity ra®i (netd ebtd ivd d byQ tal g uity) was 221.7% (31 December 2018: 139.3%).
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During the pefid , earnings bé&l re interest, taxes, d eprecia®@ n aml a® rtisa® n
(“EBITDA”) was RMB49.126 mili n (1.11% @ revenue) (2018: RMB136.9%8 mili n,
3.4%a revenue). The main regd nd r thed ecrease in EBITDA wasd ue@ the G¥ up’s
netd ssd uring the year.
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The Gxr up is exp sd & o reign currency risk primarily tHr ugh sales awl purchases,
cash, bankd e sits aul bankd ans that ared ed minatd in a currencyd ther than the
func@i nal currency, RenminbiQ f thed pera®i ns@ which they relate. The currencies
giving rise @ this risk are primarily the US D llar aWl EuW . The Dire® rsd @ t
expect any significant impact f+ m the change in exchange rates since the G up uses
d reign currencies receivd fr m cu§t mers@ settle the a® untsd ue® suppliers which
naturally mitigates the exchange rate risk. In ad 6 n, the G¥ up will @ nsd er the
d ifference in interest rates awl fluctua® ns in the exchange ratesd fd reign currency
d ed minatd aw 9 cal currencyd ed minatd A an balance, aul the ned @ mitigate the
risk thr ugh d w-risk  rwad @ ntracts, inQ d er @ strike a balance between the
ex® sured the varia® ns in interest@ sts aml fluctua® ns ind reign exchange rates.
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As at 31 December 2019, the Gt up ha 4,036 (31 December 2018: 3,669) empl yees.
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As a clean energy & urce, ph @ @ ltaic § wer genera® n replacing tra il nal
pe& chemical energy & urces has b&& me a @ bal tred . The market is @ w um er® ing
a structural tran§f rma® n. In ad 18 n @ the tech@ad gical a vantagesO f ® @& -
crystalline sili® n prd ucts, which has been the Gx up’s d cus, being ¥ ven @ be
supefi @ multi-crystalline prd ucts, thr ugh the @ ntinud rd uci nd f @ vernment
subsd ies,0 r even with ut subsd ies, it is al¥ a vancing tech@d gical r gress aml
rd ucing  wer genera®l n @ sts, & ¥ @ te the accelera® na f the il ustry in the
achievemen® f@ mprehensive grd parity.

After year® f rapd d evél pment, the Chinese ph @ & Itaic il ustry is lea ing its peers in
the ® ll . Its annuaP utput in China has exced d RMB400 bili n, awl it has ¢ vd d

mili n® f9 bs. It has ma e a significant@ ntribuéi n@ China's & @ mic & wth. It is
expectd that the Chinese @ vernment will @ ntinues its d ng-term supp rt @ the
ph @ & [taic iml ustry. Year 2019 is the first yea® f implementing a new mechanismd r
pA @ @ Itaic subsd y bdd ing, an it is ald the first yea® f paralleld ev®l pmen® f grad

parity amw bdd ing pr jects. @ m® ua d with the effectd f the later-than-expecte

infrd uct na f China’s ph @ & Itaic § wer subsd y  licyd uring the year, ia ustry
players generally @ d a wait-aul -see attitd e, resulting in a yeaf n-yeard ecrease in
@ mestic ph @ & Itaic installai © f 30.1GW in China @ mpard with last year. This is
expectd @ be a sh rt term resp nse. Deman s in 2019 is expectd @ bed eferrd @

2020. H wever,d ue@® epd emi® f the new @ @ navirus, thisd eferrd d emad may @ t
be immd iately apparent in early 2020, but it is estimatd that the @ bal new
ph @ & Itaic installa®f n in 2020 may still reach 140a@ 150GW. A® ng them, China is
expectd @ ac® untd r & ua 40GW. It is jd gd that the impactd f the sh rt-term
d eferral causd by the new@ & navirus sh ud be limite .

M



Asd r the techad g@ f ph @ & Itaic prd ucts,d ued the a vantage® f high@ nver§i n
ra@l s, stabled ecay rate in its ph @ & [taic systems, @ ntinud rd uc@i n in unit@ st, etc.

a f @ @& -crystalline prd ucts are highlightd , market shared f @ @ crystalline prd ucts
will@ ntinue® rise. Theré re, @ @ crystalline prd ucts has b&& me the @ pular ¢ ice
in @ lar pr ject. Hence, the pr i nad f & lar plants installing ® @ -crystalline
ph @ & [taic systems aml the ®@ @ -crystalline prd ucts usd byd istributd ¢ wer plants
have been increasing as a result.

The G upd cuse® n @ @ -crystalline silR n prd ucts in ph @ & Itaic prd ucts aa has
ia ustry-lea ing prd uci n tech@d g@ f @ @& -crystalline f¥d ucts. In the upstream aal

& wnstrean® f the vertical integra®i M f the ph @ & Itaic il ustry, while @ t frd ucing
chemical raw material @ lysil® n, its business & rm @ vers the entire ph @ & ltaic
ia ustry. The chain can fully leverage the synergies between the G up’s businesses. The
o cus i® n the ;rd uch ® f upstream @& @ -crystalline sili® n ing ts awl silik n wafers,
aw planning thed® wnstream ®d ule prd ucl n capacity, ind d er® & cusQ n the
prd uc nQ f upstream niche prd ucts, ® @ -crystalline sil® n in® ts aw wafers,
retainingd nly a small scale & lar cell manufacturing capacity, aau thHr ugh significant
®d ule prd uclh n capacity, the G¥ up @ ta nly maintains d irect @ ntact with
& wnstream ®d ule cu$t mers with huge market @ wer, establishes stable supply aml

d emam rela® ns but aly keeps a finge® n the puls€ f the ew -user market, anl can
aly  brin® ut the upstream high-enl ® @ -crystalline sil® n ing t anl wafer prd ucts.
THr ugh the § tentiald f@ ntin@ us impPr vement in rd ucll n @ st f the upstream
high-ed ® @ -crystalline ing t aw wafer prd ucts, the G up’s innate @ vantage will be
d e®@ nstratd . As such, i d er@ meet the ned ¢ f ®d ule cu®t mers, in ad 1% n&

the 2.3GW m®d ule capacityd wnd by its w 11@ wnd subsd iaries, the G¥ up has
participatd in a newly-establishd ®d ule manufacturing bas@ f 1.2GW in Yancheng,
Jiangsu. 108 nly investd a small a® un® f cashd r ad irect @ uity investmen® f 15%,
& wever, tHr ugh strategic alliances a® ng strategic inve$t rs awl eml yeesQ f the
G up, the 1.2GW ®md ule capacity will@ & d inate with the manufacturing ned € f the
Y up aw it has alred y begun prd ucti n in 2020. The Gx up’s effective ®@d ule
pPrd ucli n capacity has been increasd @ 3.5GW in 2020, which can greatly increase the
& @ mic scale @ vantag® f @ d ule p¥d ucts, ad aly pr vd e a @ re stabl® utle@ f
the G up’s 3.6GW upstream 8 @ -crystalline silie n in@ ts aw wafers prd ucéi n
capacity.

%



Alth ugh the average unit selling priced f the prd uct in the future is still expectd @
gra uallyd ecline with the a ventd f gml parity, the G¥ up can relyd n (1) the new
prd uc n base having d w external electricity @ sts, which d irectly aml 1a irectly
rd uces the prd uclh n @ sts; (2) the @ mmencementd f mass prd ucéi n by the new
@ uipment aw the @ mpleéi nd f upgra es @ thed d @ uipment; (3) tech@d gical
integra®l n a vantage$ f its vafi us prd uct lines; am (4) s& ng client base in China
al O verseas. It is expectd @ led @ @ ntin@ us @& wth in the G¥ up’s future external
shipment @ lume awl revenue, it is aly expectd that the magnitd @ fd ecrease in @ st

a f the G up’s prd ucts will be greater than thatd f thed ecrease in unit selling price,
henced riving the G up’s @& ss pr fit ra@l s& return®@ a @ rmal level.

Thed @ @ gml parity may be a painful change, but the expectd ex®l sive & wth in
the market after reaching grd parity will ¥ vd e am@ pp rtunityd r the ia ustry. The
Gr up is fully prepard an willd its ut®@ st,& embrace the @& wth aa d evél pment
in the ph @ @ Itaic il ustry in the @2 d times after reaching grd parity.
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Given thed ynamic circumstances awl uncertainties aé ss the @ bal markets @ be
ré@ verd fr m thed utbreakd f the @ @ navirusd isease 2019 (“COVID-197), a$d f the
rep rtingd ate, there was @ material @ verse effec® n the financial statement as a result
Qq f th®@ utbreak. H wever, the Gr up will@ ntinue@® € sely @ n@t r thed evél pmen@® f
the situa®@ n awl a® d ingly evaluate the impactd n the financial ¢ sifi n aul
pef rmance, which will be reflectd in the G¥ up’s 2020 interim aw annual financial

statements.
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The @ mpany’s Ad it @ mmittee has reviewd the a® unting principles awl practices
@ ptd by the G¥ up awl the G up’s@ M ld atd financial resultsd r the year ew d

31 December 2019, a hasd iscussd auwl reviewd the risk management, internal@ ner |
ag rep rting matters.
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N finald ivd ed was pad in 2019 (2018: Nil). The Dire& rsd® @ t ré®@ mmeul the
paymen® f a finald ivd ead o r 2019 (2018: Nil).

DEL S 75{% - A MA'i" DEfQ
The @ mpany receivd a @ tice fr m the Taiwan $t ck Exchanged n 2 O& ber 2019,
whereby the Taiwan St ck Exchange ia icatd that it shall ré uire the TDRsQ be
d elistd with effect f m 12 N vember 2019 pursuant® the relevant rule® f the Taiwan
St ck Exchange as the net assets valu® f the Gx up fell b8l W ne-thidd f the sunf f
the share capital am the share premium@ f the @ mpany as set@ ut in the unawd itd
@ 1 ld atd interim financial result® f the @ mpanyd r the six @ nths edl d 30 June
2019. As such, the last tra ingd ay@ f the TDRs shall falp n 11 N vember 2019.
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The registe® f member$ f the @ mpany will be @ sd £ m 23 June 2020¢ 30 June
2020, ® thd ays inclusive,d uring which pefid @ transfe® f shares will be effectd . In
Q derd be eligibled attend awm @ te at thed rth® ming annual general meetin®@ f the
Q mpany, all transfers a® mpanid by the relevant share certificates must bedd gd
with the branch share registrail® f the @ mpany in H ng K ng, @ mputershare H ng
K ng Inve§t r Services Limitd at RO ms 171216, 17th ®ia r, H pewell Centre, 183
Queen’s R @ East, Wanchai, H ng R nga t later than 4:30 p.m9 n 22 June 2020.
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During the year, neither the @ mpany @ r anyd f its subsd iaries purchasd ,& d Q r

rd eemd any f its listd securities.
[
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The @ mpany has @@ ptd the Md el @d ed r Securities Transacéi ns as setd ut in
Appeud ix 10 the Listing Rules as the@d & f@ ul uct regad ing securities transac@i ns
by the Dire& rs. Specific efl uiries have been mal ¢ by the @ mpanya® @ nfirm that all
Dire& rs have been @ mplid with the Md el @d e tlr ugh ut the financial year e d
31 December 2019.
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The @ mpany reviews am enhances its@ 1§ rate @ vernance practices @ ntin@ usly auml
1S @ mmittd @ a high stan ad @ f@ 1§ rate @ vernance. The @ mpany has @ mplid
with the @ 1§ rate @ vernance @d e anl Q@  rate @ vernance Rep rt (the “Q@ i rate
G vernance @d e”) setd ut in Appeuw ix 14 the Listing Rules tHr ugh ut the year
eal d 31 December 2019.
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The 2019 annual rep rt@ ntaining all thed etaild i rma® n will bed ispatchd @ the
shareh d ersd f the @ mpany awl publishd @ n the respective websitesd f the $t ck
Exchange (http://www.hkexnews.hk) anl the @ mpany (http://www® largiga@ m) ind ue
@ urse.
\
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The figures in respectd f the @ M ki atd statementd f pr fitQ rd ss, @ 13 ld atd
statement @ mprehensive i@ me, @ 3 ld atd statementd f financial § sii nQ f the
Y up, aa the relatd @ tes ther& & r the year as se® ut in this and@ uncement have
been agred byd ur ad & rs, Messrs. Ernst & ¥ ung, @ the a® unts setd ut in the
Y up’s ad itd @ 13 ld atd financial statementsd r the year.
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The & rk peff rmd by the G¥ up’s ad & r, Ernst & ¥ ung, in this respectdd @ t
@ nstitute aw its, reviews aml O ther assurance engagement in a® d ance with H ng
R ng Stag ad ¢ n Ad iting, H ng R ng Staa ad ¥ n Review Engagement® r H ng
R ng Staw ad s@ n Assurance Engagements issud by the H ng R ng Instituted f
Certifid Public A® untants awl @ nsé uently @ assurance has been expressd by the
Gr up’s ad & © n the preliminary results an@ uncement.

"

It is pr ® se that the annual general meeting® f the @ mpany be hel @ n 30 June 2020.
N tic® f the annual general meeting will be publishd am issud @ shareh d ers ind ue
@ urse.

By Od ef f the 8 ad
s—HFAE ¥ N fsTm o

Executive Direét r
H ng K ng, 31 March 2020

As at thed ated f this an@d uncement, Mr. Tan Wenhua (Chairman), Mr. Tan Xin aul
Mr. Wang Junze are executive Dire€ r$) f the @ mpany, Mr. Hsu ¥ u Yuan is a @ n-
executive Dire€ rQ f the @ mpany, aa Dr. W ng Wing Kuen, Albert, Ms. Fu
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